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SUBJECT: Enterprise Zone Enpl oyers' Wage Credit/Increase Anmount of Credit/
Modi fy Qualified Wages Definition

ANALY SIS NOT REQUIRED of thishill -- Not within scope of responsibility of this department.
TECHNICAL BILL -- No program or fiscal changes to existing program.

BILL ASAMENDED NO LONGER WITHIN SCOPE of responsibility or program of the department and should be
reviewed for reassignment to another department.

TECHNICAL AMENDMENT - No change in previously submitted analysis required. Approved position of prior
analysisis .

MINOR AMENDMENT - No changein previoudy submitted analysis required. Approved position of prior analysis
is .

MINOR AMENDMENT - No changein approved position of . See comments bel ow.
X OTHER - See comments bel ow.

COVMENTS:

This bill would nmake the foll owi ng changes to the enterprise zone enpl oyer wage
credit (hiring credit):

1. Double the percent of "qualified wages" that qualify for the credit all owable
to taxpayers for each taxable or income year

2. Increase the anbunt of wages that qualify for the credit by changing the
definition of "qualified wages" to the amobunt of wages paid to qualified
enpl oyees (other than those enployed in the Long Beach Enterprise Zone) that
exceeds the m ni mnum wage, but does not exceed the "state average hourly wage.

3. Provide that "qualified wages" are the anount of wages paid to up to 1, 350
qgual i fied enpl oyees enployed in the Long Beach Enterprise Zone in aircraft
manuf acturing activities that exceeds the m ni nrum wage, but does not exceed
125% of the "state average hourly wage."

4. Provide that qualified wages include any anount paid by an enpl oyer for a
qual i fied enpl oyee's heal th i nsurance prem um

The April 13, 1998, anmendnents incorporate the anendnents di scussed in the
departnent’s prior analysis of this bill as proposed to be anmended, which still
appl i es.
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